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ABSTRACT

The recent macroeconomic movements in the econoimylazedonia, in a monetary aspect, are relatively
affordable. The maintenance of macroeconomic stalaihd the establishment of economic growth oftainable basis,
as well as the retention of coordinated fiscal amohetary politics, remains imperative even in thiofving period.

In the period to come, macroeconomic politics Wiéltus on the further improvement of business emvirent, tax and
customs policy of direct foreign investments ané #gtimulation of investment activity, as well asnfan capital
development and state economic infrastructure, lwaie among the main economic criteria for theterise of functional
trade. Such a policy to follow represents warrdotystable economic growth in the Republic of Mawdd through the
stable level of public debt and the provident lesebudgetary deficit in combination with stablecbange rate. Such an
economic recuperation continues even in the finst second quarter, whereupon GDP has attained lgrovitile attains
of the third and fourth quarter instruct or sugdestping/retention of the economy in the zone difisannual growth

commensurate the designed.

In this research paperwe will present macroeconomic movements, domgstcuction data according to the

productive method in the real sectors for thetlastperiods.
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INTRODUCTION

The recuperation of economy in Macedonia contirfua® the first to the second quarter, whereupon Giap
reached growth. From September until now, the kagroeconomic parameters in the domestic economg hawed
pursuant the expectations. The achieved growthlittiea more powerful than the expected one in tilve quarters, thus
reflecting the best achievements at the investndemband and the most powerful positive contributenef-export.
The new indicators of the economic activity shoatttihere exists the possibility for GDP to remairthe zone of positive
degrees of growth during the third quarter. It xpexted that the recuperation will not be as poweat to cause big

pressures in the economy through the demand channel

Macedonia’s government is optimistic that will Heeato achieve the positive growth forecasts. Téason for
this kind of optimism is the improvement of econorsituation in euro zone, which in the previousmi@éths has been in
recession. Having in mind that Macedonian econasrgiriectly related to the economy of Eurozone, eetpely, 90% of
the export in direct or indirect way is orienteavéwmds Eurozone, this means that in the secondopdne year we expect
good results for Macedonian economy, meantime bavmagre that the growth in Eurozone and in Europdsaion is still
very low and sensitive, but yet, on the other haedprding to the available data the indicatorEurfozone’s economy are
moving positively. It is proved by the fact thaetbutcomes from Macedonian statistics show thatedagian economy in

the second quarter has a growth of 3.9% while efitst one 2.9%. These numbers overpass goverfsnfarecasts,
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those of the national bank, and IMF, in relationthe negative rate of 0.1% of the previous yeact@e which have
mostly contributed in this economic growth in tleeend quarter are: building construction with 33, 2fffic with 7.5%
and mining with 4.1%. The economic growth of 3.9%presents a good indicator, while the Economic digam
of Macedonia is expected to achieve a minimal gnoeit2%, having in mind the economic growth in #eeond quarter
of the year — a growth that has to do with theloutfof the migrants capital, as Macedonia is kn@sra country that has

a considerable workforce in European places anaralind the world.

Our expectations related to the gross domesticymtazh for this year are to achieve more than 3%ene after 6
quarterlieswith negative results, finally it has reached ravgh. Experts estimate that as a challenge forbiggest
growth of the economy of this place and its sustaility remains the increase of domestic and farényestments as well
as the capital ones, which in the last decades vedten shortened by the budgetary rebalances, txaod

reindustrialization, in accordance with market dadsa

The gradual stabilization of global financial opg@ras, reduction of uncertainty and the improvemehthe
perceptions of foreign investors, are those factbist will operate towards the private financialtftmw growth.
In a consequent manner, the direct foreign investsnare expected to gradually grow up, thus apiogcto the
characteristic level of the years with the besfgrenrances in this aspect. Such a dynamics represemature growth of
direct foreign investments until 2014 for nearly 2%GDP, compared to 2011. With the recovery of dstic economy,
it is also expected the corresponding level of lntithg in the private sector, whereupon the prisgtetor during the period

2012-2014 is expected to achieve mature growth.

In accordance with projected movements of outflowd &inancial account, gross audit resources forpieod
2012-2014 are expected to achieve a continuing tirewd the same to be held in a level of almosb#ths of coverage
of goods and services import of each of the follmywyears. Such a level of audit resources is iotfan of the support of
strategy for the targeting of foreign currency exufpe (audit resources 2012). The capital incoméegting in the
following 3 months is related to a high uncertaitigving in mind the high conditioning of movemeitsd global

financial markets sentiment in an extraordinarysgere period after the biggest financial concussio
THEORETICAL APPROACHES

Macroeconomics as a field of economy in its pditmims at achieving its objectives which influentes
increase of population’s welfare. The economicgyatieals with a group of activities which enable thcrease of global
and national economic size indicators (Pollozha6i1). The first macroeconomic objective is thecprement of steady
developmental rates. Steady developmental ratesnaesured by the dynamics of gross domestic primhycthe last
being the most important economic indicator (EnBruAbell, Ben S. Bernank, 2009). Instruments aremseby which

macroeconomic policy objectives, that are in goment’s hands, are achieved.

By researching facts in the positive economy, itinslerstood that it determin&DP’s growth, the dynamics of
working performance, inflation, investments anduswulations based in numbers. The average annuatlyat GDP for
each habitant in the transitional countries in peeod 2000-2009 was 4.4% (Transition report, Land2009, pg.21) or
those in the same period have achieved an averagmldeficit of payments balance of 4.4%. The &aP is aggregate

gauge of the value of all final products produaedn economy (Mancellari A, Pere E. 2000).

The GDP measures the value of an economy’s praduci goods and services (output, for short) owenes
interval of time (David A., 2005). The study of maeconomic theory is important for several reastrnsrovides us with

tools by which we can judge the performance of emnemy. The performance of an economy is judgedhbyGross



Macroeconomic Movements in Macedonia: The Existencaf Functional Trade Economy 11

National Product (GNP) of the economy. It is geligr@ssumed that the objective of the governmerarin country is to

raise the material well being of the country (Khfavtl. Haider, 2009). Macroeconomics is primarilyncerned with

developing models for understanding with managiagonal economies (Paul K. Julie L., 1998

The macroeconomics aggregate is not naively a motfieaddition or multiplication or averaging of

microeconomics variables (Gupta, Mandal, 2008).
METHODOLOGY

With the improvement of global GDP, like in 2018Bjs expected to extend for 2.2%, 3% for 2014 ardda3for
2015, then, the economy of southern-eastern Europeantries for the following years is expectedggt improved.
Domestic production is based in the data from ahcalaulations of the main register, from statdistia researches, from

ministries of finances and other sources.

Annual gross production with its actual prizes adowy to the productive method is the final prodluctof
resident productive unit activities and represeénéssum of the given gross value by specific sectAnnual production

datathrough the productive methodindicated for real sector in percentage will besented in the following table 1:

Table 1: Gross Domestic Product by Production Apprach, at Constant Prices - Reference
Year 2005 in Million Denars

A+B C+D+E F G H I J+K+L M(;'J':‘;
2012Q | 79320 | -1.0 | 6594 | -1.5| 12003 | -11.d 2620  -12.4 113p0 -Q.1 8 8f -06 | 8229 | 58 14375 | 4. 12117 1.4
Q, 89041 | 06 | 8379 | 17| 14000 79| 4500 64 13666 42 116635 | 8463 | -12| 14814 | 43 12134 1§
Qs o888 | 0.4 | 9628 | 04| 13789 73| 5848 154 13062 09 1456 8 . 8806 | 2.5 14526 | 1.4 12089 17
Q. 09601 | 0.1 | 12008 | 24| 14086| 61| 6864 103 13945 o4 10799 p 9289 | -1.7| 14807 | 2§ 12187 2.1
2813 81640 | 2.9 | 6659 | 10| 13079 07 3585, 364 11563 2[3 83 68431 | 25 14740 | 25 12176| 0.5
Q. 02640 | 39| 8411| 038 14580 4.1 599 33p 13742 (051531 -1.1| 9098| 7.5 15069 | 1. 1215 0.1

Resource:State Statistical Office, N0:3.1.13.05, date 12023 (www.stat.gov.mKk)

Later on, this tabular data will be given grapHigal GDP quarterlies for 2012 and two quarterlies @2 that
present the production capacity of national econaasyit shows the dynamics of productions and fagavices for long
periods of time.

Through this result, we see that the economic drafthe previous year with a negative value indbarterly of
2013 has a positive growth of 3.9% which means tt&boptimism for such an economic growth until ¢émel of the year
is between 2-2.7%, especially in the part of oyragkgrowth.
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*Regoa: State Statistical Office, N0:3.1.13.05, 2013
Figure 1. Gross Domestic Product at Quarterly LevelCompared to the
Corresponding Period of the Previous Year (Growth Rtes %)
Through this result, we see that the economic dra#the previous year with a negative value ingbarterly of
2013 has a positive growth of 3.9% which means tti@bptimism for such an economic growth until &mel of the year
is between 2-2.5%, especially in the part of oyragkgrowth.

RESULTS

According to the estimated data, the growth ratéhefGross Domestic Product (GDP) in the secondteuaf

2013 was 3.9%. In this quarter, an increase wastezgd in most of the sections. The biggest irs@a@as recorded in the
sections F - Construction by 33.2%, | - Transpsttrage and communication by 7.5% and (C+D+E) -ifginand
quarrying, Manufacturing and Electricity, gas anatev supply by 4.1%. Household final consumptiam;luding
Non-profit institutions serving households, inceh®y 3.5% in nominal terms compared to the samegef 2012, and
its share in the GDP structure was 75.9%. In timeesperiod, Export of goods and services increagetl % in nominal
terms, while Import of goods and services alsodased by 1.3%From the national statistics in the first quarteidy
2013, the growth of global economic operation hesnbsomehow weaker in proportion to the expectatiord the same
was 3%, compared to the expected growth of 3.3%ypar. The outlooks for global economic operatioa still
optimistic, with an expected global growth of 3.1%hereupon the downward risks around the projectiom still

dominated, while the revisions of values are imamward direction, source Eurostat.
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Figure 2: Real GDP Growth in Advance Economies (Yeaon-Year Percentage Changes; Quarterly Data)
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In the beginning of 2013 the economic operationeimo-zone got decreased more than it was expected,
whereupon it was performed a downward revisiorhef negative economic growth for 2013 of -0.4%,0®%. On the
other hand, the US economy underwent quarterly tirax GDP of 0.6%, confirming the continuity of tipeocess of
economic recovery. Thus, data about GDP in the W8&w that it is higher than 3%, compared to the imas of
pre-crisis period. In 2013 it is expected that tt#& economy will increase for 1.7%, above all assult of the growth of

private sector activity and the increased domefinand.
CONCLUSIONS AND RECOMMENDATION

Republic of Macedoniahas focused all its strengths and potentials onemic development and creation of
favorable business environment. With long-year maconomic stability and low inflation rate of avgea2% in the 10
last years, the country has a balanced public fi@suwith low budget deficit, stable exchange raig l@w public debt
totaling 32,5% of the GDP. Within the last threangea list of reforms were conducted in the arelalwdr market, along
with active employment measures, which contributedecrease of unemployment for about 4%. Wideirangeforms
have improved the overall business environmendifepto increased foreign direct investments wiiggsim 1998 to 2009
total EUR 3 billion. For these results achieved;imy the last three years Macedonia was includedranthe top world
reformers, according to the World Banks “ Doing iBess Report” and was also indicated as a mostdhi® country for
business start up in Southeast Europe. Recommendatf Macedonian government for the following ykave signals
for a growth of economic activities, because inttica that continually outcome by the economy ofdzone have
recovering signals, so it is expected that this el reflected even in the economic growth of tbartry. An argument
showing the development of the state of the couatry Eurozone is GDP’s growth. This is a good $ifptacompanies
oriented towards export, as the highest perceragéger exports are realized with EU, and in thignpd is good to know

that the highest growth is in Germany, which meaatis the biggest trade partner.
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APPENDICES

Table 2: Gross Domestic Product by Production Apprach, Current Price in Million Denars

Quarter Year Quarter
2012 2012 2013
Il 1} \Y [ Il

8144 | 10016 | 11917|  14262| 45209 8321 12149 A+B égﬂic;‘ét“re' hunting, forestry and
Mining and quarrying,

18758 20381 20174 20864 80178 19958 22502 C+D+E | Manufacturing and Electricity, gas
and water supply

3809 7197 9443 11244 31693 5692 9616 F Construction
Wholesale and retail trade; repair

13781 17035 16227 17562 64605 14640 17570 G of motor vehicles, motorcycles and
personal and household goods

1042 1391 1744 1287 5464 1063 1393 H Hotels and restaurants
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Table 2: Contd.,

7096 7357 7632 8042 | 30128 7358 7858 [ Transport, storage and
communication
Financial intermediation, Real
estate, renting and business

19409 19913 19861 20397 79580 20602 21094 J+K+0O | activities, Other community, socia
and personal service activities
(Imputed rents are also included)
Public administration and defense

17119 17245 17083 17233 68680 17310 17436 L+M+N | compulsory social security,
Education, Health and social work

89129 101436 104081 110891 405537 94944 109618 Value Added

13099 13098 15209 13606 55013 10594 14382 Net taxes on products

102228 114534 119291 124497 460549 105538 124001 Gross Domestic Product

ResourceState Statistical Office, No: 3.1.13.05, 2013
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